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AFFORDABLE COMMUNITY LIVING CORP
NONPROFIT CORPS
AUDIT COMMITTEE MEETING
Minutes
October 23, 2025, 10:00am

Attendees: Brad Carr, CPA, Audit Committee Member — attended via phone

Tom LaCroix, Audit Committee Member - attended via phone

Jess Maxcy, Audit Committee Member — attended in person

Gary Brendzel, ACL COO and Guest Attendee — attended in person

Aimee Molsberry, SCI President and Guest Attendee — attended in person
Gardenya Duran, RAMS Auditor and Guest Attendee — attended via phone

1. A report of the findings of the Audit Committee will be presented to the ACL and Nonprofit
Corp Boards at the annual meetings as well as confirmation of Committee Members for the

new fiscal year.

2. The committee inquired as to whether there were any concerns with internal control
procedures or any compliance issues. Gardenya from RAMS responded that there were no
concerns or issues as reflected in the notes sections of the statements.

3. All statements were reviewed and discussed individually, and questions/comments
addressed to RAMS and changes requested are as set for on Exhibit A.

a.

b.

C.

Rancho Meridian —Only regular audit performed but they still review for internal
controls and compliance issues.
Sequoia Plaza —Only regular audit performed but they still review for internal controls

and compliance issues
Glen Aire —Only regular audit performed but they still review for internal controls and

compliance issues
Pacific Palms —Only regular audit performed but they still review for internal controls

and compliance issues

Friendly Village/Hillside —Only regular audit performed but they still review for internal
controls and compliance issues.

Orangewood - Only regular audit performed but they still review for internal controls
and compliance issues.

Sunrise Village - Only regular audit performed but they still review for internal controls
and compliance issues.

Affordable Community Living Corporation — Only regular audit performed on this
corporation which has four parks included, Santiago Estates Mojave, Santiago
Silvercreek, Santiago Estates Grandview, Santiago Coronado Village and Ninth

Street MHP.

4. RAMS fees charged for this audit:
*Seven separate nonprofit corporations: $9,000 each. This includes Sequoia, Rancho,

Pacific Palms, Glen Aire, Orangewood, Sunrise, Friendly Village/Hillside.
*Parent corporation: $16,000. This includes Ninth Street, Grandview, Mojave, Silver Creek

and Coronado.

5. RAMS fees to be charged for 2025-2026 audit:
*Seven separate nonprofit corporations: $9,500 each. This includes Sequoia, Rancho,

Pacific Palms, Glen Aire, Orangewood, Sunrise, Friendly Village/Hillside.
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*Parent corporation: $17,000. This includes Ninth Street, Grandview, Mojave, Silver Creek
and Coronado.

Gardenya was thanked and she left the meeting.

6. The committee members discussed whether it was necessary to continue to review the
financial stability of Enterprise Bank on a quarterly basis as due to the new investment
accounts, the balances should never exceed the FDIC limit of $250K. It was decided that
the Audit Committee would continue to review the quarterly financial information.

7. A motion was made by Jess to accept the audited statements with the changes discussed.
Tom seconded the motion. All were in favor and the motion passed unanimously.

8. A motion was made by Jess to retain the auditing services of RAMS and accept the fees for
next fiscal year as presented. Tom seconded the motion and all members were in favor.
The motion passed unanimously and will be presented to the main boards for final approval.

9. A motion was then made by Jess to adjourn the Audit Committee meeting. Tom seconded
the motion. All were in favor and the motion passed unanimously.



EXHIBIT A

Question/Comments Presented to RAMS Auditors

Changes to all statements:
*Discussed bank balances that exceeded FDIC limits and a note will be added for those entities

relating to the transition from Cetera investment accounts to Goldman Sachs that took place at the

fiscal year end.
*Notes regarding Transfers to Related Entities and Transfers In and Out - these separate notes will be

combined as one on all statements.
*Custodial Credit Risk Note - Gardenya to review to see if applicable to these entities and make

revisions as necessary

ACL:
*Page 23, Note 6 — Dates on column year ending should be moved up a year, starting with 2026

*Page 19, Note 5 - Long term Debt Schedule doesn’t break out Coronado like it does Ninth Street and

Grandview.
*Page 25, Note 10 - Change total number of spaces for Coronado to 93

*Page 26 — Combine Notes 11 and 12 as mentioned above
*Page 28 - Transfers to related entities has an extra line item and revise the other two line items to and

from as necessary.

Sequoia:
*Page 7 - ($5,257,512) figure should be underlined

Pacific Palms:
*Page 9 and 19 — Note regarding reserves and replacement accounts removed as $200K was received

from lender in August, 2024.

Orangewood:
*Page 6 - related party receivable of $52K was questioned and Aimee will look into it.

*Note 4 - prepayment schedule to be removed and verbiage changed.

Rancho Meridian:
*Page 5 Long term Debt figure isn’t consistent with the Balance Sheet

Friendly Village:
*Page 6 — Liabilities - Accrued Interest Payable - is a negative figure and it shouldn’t be

*Page 19 - remove prepayment schedule and change verbiage

Glen Aire:
*Page 7 — Other revenue of $108K questioned. RAMS requested written explanation be provided.

Aimee sent a written explanation to Gardenya 10/24/25
*Page 7 — unrealized gains on investments - this shouldn’t have a balance as all investments were

liquidated by fiscal year end. Remove “unrealized”

Sunrise Village:
*Note 4 — Notes Payable - modify paragraph at top of page 19 to make more clear regarding the

remaining note to the City of Palm Springs.
*Page 19 — An underline is missing on the table.



Agenda 6

Board Meeting Minutes from August 11,
2025



MINUTES OF REGULAR MEETING OF THE
BOARD OF DIRECTORS
OF
AFFORDABLE COMMUNITY LIVING CORPORATION
A California Non Profit Public Benefit Corporation

A regular meeting of the Board of Directors of AFFORDABLE COMMUNITY

LIVING CORPORATION, a California Non Profit Public Benefit Corporation (the

“Corporation”) was held on August 11, 2025, at 10:00 a.m., at 326 W. Katella Avenue,
Suite 4L, Orange, California 92867, pursuant to notice duly given.

1. Call to Order

2. Roll Call. The following directors were present at the meeting:

Gary A. Brendzel
Dennis Kazarian
Barry Cole

Thomas LaCroix
John Yeandle

Jess Maxcy

Ramon Rodriguez
David Yegenian
Aaron Brandenberg

Who together constitute a quorum of the authorized number of directors of the

Corporation.
Staff Present:

Richard Simonian
Shontele Simonian
Scott McReynolds
Aimee Molsberry
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Guests Present

Marla Merhab Robinson
Steve Churchwell

As a quorum of directors were present, Gary Brendzel called the meeting to order
and Marla Merhab Robinson agreed to act as Secretary of the meeting and record the
minutes.

3. Conflict of Interest. No Board member reported having a conflict of
interest on an agenda item.

4. Public Comments. There were no public comments on any topic on the
agenda.

5. Consent Calendar. Jess Maxcy moved to approve items 1 and 2, on the
Consent Calendar, which Was seconded by John Yeandle and unanimously approved.

6. New Business. Aimee Molsberry gave a staff report updating the Board on
Mojave and Coronado Village. Mojave’s spaces are now full with homes. The 15 homes
that were recently purchased by the Corporation and placed in Coronado are currently in
the process of being rehabilitated.

Richard Simonian reported on the Afghans filling the park and being fully
trained to rehab homes. Richard Simonian reported that they are working to get them

trained on setting homes. Richard Simonian estimates Coronado will be full within a

year.
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Scott McReynolds reported on the use of the down payment grant. The
program was set to expire October 2025 and recently received an extension to July 2026.
Scott McReynolds reported on Palm Springs’ grant application is still pending. The San
Bernardino application was rejected because we forgot to include audited financial
statements. Mr. McReynolds reported that Santiago Communities has contracted with
NPHs, a non profit Mr. McReynolds found with available home replacement funds that

are unused. The agreement will provide that the replacement homes will be placed in the

Corporation’s parks.

7.  Informational Items. None.
8. Closed Session. No items discussed.
9. Adjournment. Barry Cole moved to adjourn which was seconded by

Ramon Rodriguez and unanimously carried. The meeting adjourned.

Marla Merhab Robinson
Secretary of the Meeting

APPROVED:

Gary A. Brendzel
Chairman
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AVAG News
AVAG Supports Veterans at the VA

AVAG Chaplain Doreen Matsumoto continues her work supporting
veterans through visits to the Veterans Administration (VA) offices

in Long Beach.

In October, Chaplain Doreen and Jason, a retired U.S. Navy SEAL who
regularly participates in AVAG's Veterans Connect program, extended a
helping hand to two veterans at the Long Beach Veterans Affairs (LBVA)
facility. Their mission was to assist these veterans as needed, ensuring
they receive the support and care they have earned through their service.

Among the veterans they met was Mr. Espinoza, a distinguished combat
veteran of the Vietnam War and a double Purple Heart recipient, having
been wounded twice in his legs during combat. Recognizing his need for
medical assistance and benefits, Doreen and Jason guided him through
the process of starting his claim and setting up medical appointments.

In November, AVAG's dedication to supporting veterans continued
with a visit to the LBVA Blind Rehabilitation Center. The team orga-
nized a spirited game of bingo. To add to the fun, they substituted tra-
ditional numbers with military terms such as "Battalion 10," "Infiltrator
18," "Navy 32," "Guard Duty 44," and "Osprey 57," among others.

Generosity was also on display as Wendy donated pumpkin and cran-
berry orange bread, which was entrusted to Liz to distribute among the
veterans during their shared meal. Additionally, each veteran received
a gift bag containing hats and insulated mugs.

AVAG's dedication to supporting veterans at the VA highlights the
ongoing commitment to ensuring that no veteran is left behind. ¥
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Cherokee Senior Mobile Home Park

The last quarter of 2024 was a whirlwind of festive activity for the
Cherokee Mobile Home Park community in Anaheim.

October kicked off the quarter with a well-attended Veterans meeting,
complete with delicious food provided by Atrak Rahmani of Karta
Motorwerks. The Halloween theme added an extra layer of fun, with
a costume contest taking center stage. Commander Manuel Martinez,
dressed as a Zoot suitor; and veteran Jim Long, channeling Wyatt Earp,
shared the $50 prize for best costume. Donna Graham also impressed as
Disney’s fairy godmother, winning the best female costume. The meet-
ing featured two important guest speakers: Bryan Thom from the Long
Beach VA Homeless Task Force, and Karen Rossi, a senior elder financial
abuse specialist from the Council on Aging, who spoke about the Senior
Protection Program and the Financial Abuse Specialist Team (FAST).

There was a great curnout for November's AVAG Thanksgiving
luncheon. A special thank you to the City of Anaheim Recreation
Department, who came out and brought special ornaments for the res-
idents to paint for Thanksgiving. Jason Cruz from Meals on the Grill
prepared a scrumptious meal. Amazing raffle prizes were donated by
commander Manuel Martinez. And an extra special thanks to our vol-
unteers—we couldn't do without our your help!

December's AVAG Christmas party was the highlight of the season!
Commander Manuel Martinez generously supplied raffle prizes, and
the fun Christmas contests were a hit.

A spirited duet contest showcased the talents of Marine Corps veter-
ans Franco and Wayne singing "Jingle Bells," Air Force veteran Doug
Zimmer and Donna Grims performing "Rudolph the Red-Nosed
Reindeer," and Lupe and Rose leading the kids in a lively "Feliz Navidad”
and conga line. However, the standout performance belonged to Cristina
and Army veteran Peter, whose rendition of "Silent Night" in both
English and Chinese was a truly moving and unforgettable experience.

Army Vietnam veteran Charlie Aroz, dressed as Santa Claus, and Atrak
served as judges for the cookie contest. Donna Grims' sugar cookies,
Carol's chocolate chip face cookies, and Lupe's macaroons were con-
tenders, but Lupe took home the prize. The human wrapping contest
saw fierce competition between Irene and Becky, Atrak and Rose, and
Jack and Rose-Marie, with Rose and Atrak emerging victorious. Donna
Grims proved her Christmas song knowledge by winning the "Name
That Tune" game, and the beautifully decorated tables were judged, with
two winners announced. A Christmas attire contest, featuring 20 par-
ticipants in their festive best, was won by Becky Martinez. There was an
abundance of food and desserts, contributed by residents, the command-
er's sandwiches, and Atrak provided chicken. Contest winners received
prizes and gift cards, and special gifts were distributed to all attendees. . 4
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Santiago Creek Orange Estates

Our AVAG meetings at Santiago Creek Orange Estates continue to
be a success, bringing together veterans, their families, and commu-
nity members for support, education, and camaraderie.

At October gathering, we had an excellent turnout and were priv-
ileged to hear from guest speakers on Medicare and the new perks
available. Lisa Abbott shared insights on Home Health, while her
husband, Craig Abbott, spoke about the Disabled American Veterans
(DAV) organization. As always, our commander did a fantastic job
organizing the event, and we all enjoyed pizza from Costco. Veterans
and their spouses were honored with military bracelets as a token of
appreciation for their service.

Beyond our meetings there, AVAG is dedicated to helping those in
need. We recently assisted Charles from Creck Orange by replacing his
door lock, washing his windows, and helping him donate unwanted
furniture to the Salvation Army. A special thanks to Natalie Favela from
Cottonwood Church for her invaluable support in making this happen.

In November, our Creek Orange veterans and community mem-
bers gathered for a special Thanksgiving Dinner. The delicious meal
was prepared by Jason Cruz from Meals on the Grill, with residents
contributing desserts and appetizers. This gathering was made pos-

sible through the dedication of Commander Glenn Williamson and
Nancy Novak. We also took time to remember and honor David
Brammer, a Navy veteran who had recently passed. Navy veteran
Carolina Hernandez, representing the Salvation Army, shared about
the organization’s services for veterans. The evening was filled with
fellowship, raffles, and generous donations from DAV Chapter 23,
who provided USA hats for attendees. Despite exceeding our expected
headcount, Jason ensured there was enough food for everyone—truly
a blessing reminiscent of the biblical story of the fish and loaves.

December was a time of joy and festive celebrations. AVAG hosted
a well attended Christmas party, which was filled with laughter and
holiday spirit. Highlights included a Christmas duet singing con-
test featuring Doug Zimmer and Kathy Watson performing “Jingle
Bells,” and veteran Kenny Boham singing “Silent Night” with his sister
Dorothy. Attendees also enjoyed a Christmas pass-along gift exchange,
a cookie contest with two winners, and fun competitions like guess-
ing Christmas songs and a Christmas sweater contest. Once again, a
heartfelt thank-you to Commander Glenn and his wife, Nancy, for
their dedication in making this event such a success.

As we step into a new year, we thank everyone who contributes their
time, resources, and heart to this community—we couldn’t do it with-

out you! ¥
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Diamond Bar Estates

Halloween Fun for the Kids

Qur Diamond Bar Estates Kids Club cele-
brated Halloween with an exciting party and
costume contest! The children had a fantas-
tic time, enjoying pizza and raffle prizes. The
winners of the costume contest took home
gift cards, adding to the fun of the day. They
also played bingo and won delightful Disney-
themed items generously provided by Heart
of Compassion. A huge thank you to our ded-
icated Bible study group, whose volunteer
efforts made this event such a success!

Thanksgiving Blessings
Thanksgiving was a time of giving and grac-
itude as we worked with Flagman Frank to
secure turkeys for families in need. We dis-
tributed these at Diamond Bar Estates. Seeing
the happiness on the faces of those we helped,
including veteran Daniel Kellogg (the man
in the center in the photo at right), was truly
heartwarming, What a blessing it was to share
in this spirit of generosity!

A Special Christmas Celebration

What an amazing AVAG Christmas event we
had for the children at Diamond Bar Estates!
It was a joy to collaborate with the park’s man-
ager, Yessie, to make this day special for so
many families. Each child received a toy and
had the opportunity to take pictures with
Santa—portrayed by our wonderful Navy vet-
eran, Michael Goens.

The festivities included fantastic raffle prizes
such as bikes, scooters, skateboards, and other
exciting toys. The holiday spirit was in full
swing as everyone enjoyed a delicious lunch
featuring chicken, strawberries, and an array
of desserts.

We extend our gratitude to our friends at
Heart of Compassion Distribution for pro-
viding chips and snacks, making the event
even more delightful. The celebration wasn't
just for the little ones—our teenagers par-
ticipated in a special raffle for Dr. Dre Beats
AirPods, and the adults had their own raffle
with gift cards to popular spots like Starbucks,
Denny’s, and Chick-fil-A.

A heartfelt thank you to all our volunteers
who made these holiday events possible. Your
generosity and dedication truly made a differ-

ence in our community! ¥
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Pacific Paims MHP
October: Fellowship and Fun

Our October monthly potluck was a special time spent with veterans
and residents. Freshly prepared meals from Bracken’s Kitchen were
provided for residents to take home, and we enjoyed a delicious pot-
luck, complete with pizza. After lunch, we played a lively game of Left
Right Center, where Elise won a $25 Food 4 Less gift card!

Thanks to Heart of Compassion, we were also able to distribute a vari-
ety of donated items, including a fun collection of Disney-themed
gifts. A highlight of the day was presenting two $50 gift cards to vet-
erans Mr. Green and Mr. Sower, generously provided by DAV 23.

November: A Special AVAG Thanksgiving

We celebrated Thanksgiving in a special way, honoring our veterans
and guests with thoughtful gifts from Children Giving Gifts. The room
was filled with excitement as Frank A. Waldrop called out the num-
bers for BINGO, where winners received $25 Food 4 Less gift cards!
Bracken’s Kitchen once again provided freshly prepared meals, ensuring
everyone had something delicious to take home. Heart of Compassion
contributed even more items for a raffle, adding to the festive spirit of

gratitcude and giving.
December: Coming Together in Support of the

Martinez Family

When the Martinez family tragically lost their home to a fire, AVAG
stepped in to organize a remarkable fundraiser at Pacific Palms MHP.
The event was a tremendous success, raising nearly $2,000 to help
with their expenses.

The Martinez family graciously cooked tacos, beans, and rice, while
various organizations came together to donate incredible raffle prizes.
Special thanks to Heart of Compassion Distribution, Children Giving
Gifts, and the Richard Breunig Foundation for their generous con-
tributions. Even Santa himself made an appearance, bringing extra
Christmas joy to the event!

A huge thank you to all our veterans who helped with setup and tear-
down—pulling off a fundraiser like this takes an army, and we're grate-
ful for each and every one of you. ¥
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Rancho La Paz Mobile Home Park

Rancho La Paz Mobile Home Park monthly meetings bring together
residents, veterans, and special guests, and October’s meeting was no
exception. The attendees had the privilege of hearing from Nelson
Cook, who shared his personal testimony and military experiences.
They also welcomed Paul Jones, a candidate for the 62nd district, who
introduced himself and shared his vision for the future.

A highlight was the distribution of gift cards to some of the veter-
ans. One of the $50 gift cards from DAV 23 was presented to Army
veteran John Hodges. In addition, Brian Williams brought a special
treat—a Halloween-themed container filled with candy, and attendees
had fun guessing the number of candies for a chance to take it home.
The group enjoyed a meal from In-N-Out Burger, complemented
by homemade side dishes graciously brought by some of the guests.

At November’s meeting representatives from the City of Anaheim’s
Recreation Department who provided valuable information about
community activities for seniors and veterans. They led a creative activ-
ity where everyone painted a leaf and wrote what they were thankful
for in preparation for Thanksgiving,

Military baseball caps and thoughtfully assembled gift bags were dis-
tributed. Guest speaker Mike Talleda from Wounded Heroes shared
the inspiring story of his foundation and the meaningful work it does
to support veterans in need. A delicious catered lunch, was provided
by Jason Cruz with Meals on the Grill

The holiday season at Rancho La Paz was especially meaningful this
year the life of Jack Gutman, who passed away in early December, was
celebrated, reminding all present that every day is a gift. Jack’s legacy
will live on through the countless lives he touched. His 77-year mar-

riage to Jo serves as a shining example of love’s endurance.

Natalie and her fiancé, Michael, graced all with their beautiful voices.
The community honored Jack’s memory with a delicious lunch and
engaging Christmas games. The wrapping contest, Christmas attire
contest, and duo singing competition brought out the best in every-
one. Brian Williams' delicious cookies earned him a well-deserved
win. The gift card exchange added to the joy. The group were hon-
ored to have the Long Beach VA Blind Rehab Veterans join the meet-
ing, thanks to Liz Greco’s efforts. Commander Pepper’s exceptional
leadership made the event truly unforgettable. %
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A Special Thanksgiving Celebration
at Rancho La Paz

What an incredible evening we had as AVAG provided 150 Thanks-
giving meals to the seniors at Rancho La Paz in Anaheim. The AVAG
partnered with Pastor Crispin Tenorio and Pastor Melinda Tenorio
from ekklesia.today Church to bring both physical and spiritual nour-

ishment to our community.

The evening began with the Pledge of Allegiance, led by Michael
Martin, followed by an invocation by Chaplain Doreen. Resource
tables were available, including representatives from the City of
Anaheim Recreation Department and Southern California Home
Health and Medicare, offering valuable information for attendees.

The event was filled with uplifting Christian music, performed by the
ekklesia.today Church band. Air Force veteran Brian Williams deliv-
ered a moving rendition of “Amazing Grace.”

A full, catered Thanksgiving meal was served, complete with delicious
desserts. Every attendee also received a special gift from Children’s
Giving Gifts. The celebration was made even more meaningful with the
help of a special volunteer team—kids from a Fellowship of Christian
athletes—who generously gave their time to serve the community.

The evening concluded with an invitation to come to Christ,and ina
powerful moment, the entire room stood up, reflecting the deep spir-

itual impact of the gathering. ¥
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Sequoia Plaza MHP

October Gatherings and Halloween Fun

October was a month filled with connections and fun. The monthly
AVAG meeting was well attended, with Sequoia residents, along with
residents from Pacific Palm and Orangewood MHP, gathering to share
ameal, enjoy fellowship, and engage in friendly games like Left Right
Center, hosted by Paul, a crowd favorite. Later in the month, the chil-
dren of Sequoia Plaza enjoyed a special Halloween event. While some
kids arrived in costumes, even those who didn't had a great time. The
eventwas a fun for all, as they received candy bags and selected Disney

items generously donated by Heart of Compassion.

A Thanksgiving Celebration to Remember

November’s AVAG meeting took on a special meaning as it became a
Thanksgiving celebration. Despite a late flyer distribution, personal
outreach ensured a strong turnout, demonstrating the strong relation-
ships within the community. Jason Cruz with Meals on the Grill pro-
vided a delicious catered meal with residents contributing delicious
sides, desserts, and fruit. A highlight of the evening was the special
gifts distributed to every resident. With love in their hearts, the chil-
dren of the community took pride in passing out these gifts, making

the evening even more meaningful.
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Bringing Holiday Cheer in December

The holiday spirit was in full swing at Sequoia Plaza in December,
beginning with a heartfelt Toy Giveaway on December 14. Thanks
to the generosity of Children Giving Gifts, children not only received
presents but also had the opportunity to select gifts for their parents.
The event featured an exciting raffle, courtesy of David and Mellissa
Breunig with the Richard Breunig Foundation, with incredible prizes
such as Dr. Dre Beats, AirPods, and Hot Wheels for the little ones, and
Heart of Compassion Distribution and Coca-Cola contributed snacks
and refreshments for all.

The celebrations continued with the annual AVAG Christmas Party,
an evening of food, laughter, and holiday spirit. Residents engaged in
entertaining activities, including a Christmas wrapping contest where
participants wrapped each other in festive paper, a baking contest, and
a Christmas attire contest. A Christmas duet performance and an excit-
ing present pass-along game added to the joy of the evening, making it
an unforgettable night for all. ¥
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TAPS

INLOVingG
MEMORY

United States Navy veteran Jack Gutman lived an incredibly coura-
geous life. A World War II veteran and a veteran’s advocate, he was
also a devoted father, grandfather, and a loving husband to Mary Jo,
for 77 years. Jack passed away on December 16, 2024, just three days
short of what would have been his 99th birthday.

Jack selflessly saved countless lives as a Corpsman, bravely serving our
country in the invasion of Normandy on D-Day, and, a year later, in
Okinawa. These were some of the bloodiest battles of WWII. What
Jack referred to as the “absolute nightmare” of the experiences led to
his suffering from post-traumatic stress for over 60 years before he

sought treatment.

After treatment, Jack wrote a book about his experience entitled One
Veterans Journey to Heal the Wounds of War. His story also has been
documented by the National World War [I Museum in New Orleans,
Louisiana. He dedicated his life to speaking with fellow veterans and
encouraging them to seek help with PTSD as he had.

Jack is survived by his wife, daughters Lesley Schiedow and Paula
Shaw, son Craig Gutman and his wife Marilyn. He has five grand-
children and three great-grandchildren.

We felt honored that he was a member of American Veterans

Assistance Group. 4
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Michael Scuro

U.S. Navy veteran Michael Scuro, a member of the Westmount of
Cypress Senior Living community, passed away on October 28, 2024.
In his 23 years of service, Lieutenant Commander (ret.) Mike Scuro
served in Vietnam where he flew search and rescue helicopters, and
later picked up the astronauts on the Apollo mission.

Chaplain Doreen met him at a veterans event that AVAG sponsored.
Over the last few of years she has ministered to Mike and his family.
As AVAG Chaplain she arranged for to fulfill Mike’s request for an
electric wheelchair. The look on his face when he immediately rode
it around the parking lot as soon as he was scated was priceless. Mike
was so happy to be able to get around independently.

Mike was interned at Riverside National Cemetery with AVAG
Chaplain Douglas Zimmer acting as celebrant. He is survived by his
wife and daughter, Angie. %

John “Pops” Wa
U.S. Army veteran John Walker, AKA “Pops,” passed away in December,

2024, just two month’s after his well-celebrated 95¢h birthday, as was
reported on earlier in this issue.

Pops was a Korean War veteran, was a race car driver, and also rode a
motorcycle up to age 93. He was a part of our Veterans Connect dis-
cipleship group, and came out to support all of our Veterans events.

He was also a member of the Marine Riders group in Cypress, where
Chaplain Doreen first met him in at a Bike Night in 2004. Pops and
his son, Tim Walker, actended every fundraiser there.

I¢’s hard to believe he’s gone to be with the Lord. Pops will be missed
by many. ¥




AVAG News
In Memoriam

Charles Lattimore
It is with great sadness that we bid farewell to Charles Michael Lattimore, an original mem-

ber of our AVAG community and a proud United States Marine Corps veteran.

As one of our valued veterans from the Santiago Creekside Estates community, we were hon-
ored to provide assistance with home repairs and VA benefits. Charles was a joy to interact
with, always displaying a warm smile and genuine appreciation for our support. He actively
participated in community events and proudly displayed the US flag we presented to him.

We extend our condolences to his wife, children, and grandchildren, as they mourn the loss
of a loving family member, who would have celebrated 48 years of marriage this month.

We take comfort in knowing that he is now at peace with our Lord Jesus in heaven. ¥
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Honorable Board of Directors
Affordable Community Living Corporation
Santa Ana, California

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the Affordable Community Living Corporation as of
and for the year ended June 30, 2025, and the related notes to the financial statements, which
collectively comprise the entity’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Affordable Community Living Corporation as of June 30, 2025, and
changes in its net position and its cash flows for the year ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States
(Government Auditing Standards). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of entity and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about entity’s
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

-1-
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

- Exercise professional judgment and maintain professional skepticism throughout the
audit.

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

«  Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about entity’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, as noted in the table of contents, be presented to
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any

assurance.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying Schedule of Revenues and Expenses by Mobile Home Park is
presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial

statements.

Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 17, 2025, on our consideration of the Corporation’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Corporation’s internal control over financial
reporting and compliance.

)eo eAs, A’u:éu..coa., MW7 2 ,«fua’/f‘, LLP

San Bernardino, California
November 17, 2025



AFFORDABLE COMMUNITY LIVING CORPORATION

Management's Discussion and Analysis
For the Year Ended June 30, 2025

The Corporation

The Affordable Community Living
Corporation (Corporation) is organized and
operates as a nonprofit organization. The
Corporation was created for the purpose of
providing assistance to governmental
entities in their redevelopment efforts to
promote economic development within their
cities in order to increase the availability of
low- and moderate-income housing within
their cities and to further include financial
assistance for housing to low- and
moderate-income veterans and active
military or disabled veterans.

The Basic Financial Statements

Affordable Community Living Corporation is
engaged in activities that support itself
through revenue from lease income, and
fees for services. Accordingly, the
accompanying financial statements are
presented in the format prescribed for
proprietary funds by the Governmental
Accounting Standards Board (GASB).

These financial statements consist of three
interrelated statements designed to provide
the reader with relevant, understandable
data about the Corporation’s financial
condition and operating results. They are (1)
the Statement of Net Position, (2) the
Statement of Revenues, Expenses and
Changes in Net Position, and (3) the
Statement of Cash Flows.

The Statement of Net Position presents the
Corporation’s assets, liabilities and the
difference, or net position, between what is
owned and what is owed as of the last day
of the Corporation’s fiscal year. The
Statement of Revenues, Expenses and
Changes in Net Position describes the
financial results of the Corporation’s
operations for the year reported. These
results, or changes in net position, are

caused by the increases or decreases in the
bottom line of the Statement of Net Position.

The Statement of Cash Flows conveys to
financial statement wusers how the
Corporation managed cash resources
during the year. This statement converts the
Change in Net Position presented on the
Statement of Revenues, Expenses and
Changes in Net Position into actual cash
provided by, or used for, operations. The
Statement of Cash Flows also details how
the Corporation obtains cash through
financing and investing activites and,
conversely, how cash is spent for these
purposes.

Summary of Financial Information and
Analysis

During the year ended June 30, 2025, the
Corporation’s total net position increased by
$4,974,009 from $9,185,984 to
$14,159,993. Total assets and deferred
outflow of resources increased $8,403,566
and liabilities increased $3,429,557.

The increase in net position can largely be
attributed to nonoperating transfers from
subsidiaries  totaling $3,499,654. The
increase in total assets is largely due to the
acquisition of a new mobile home park,
Santiago Coronado Village.

The increase in liabilities is due to a new
promissory note entered in conjunction with
the new mobile home park totaling
$4,200,000.



AFFORDABLE COMMUNITY LIVING CORPORATION

Management's Discussion and Analysis
For the Year Ended June 30, 2025

Financial Statement Summary
(In Thousands)

6/30/25  6/30/24
$38,909  $30,506
24749 21,320
3,235 3,080
4,517)  (3,939)
(1,282) (859)
1,372

513

Categories of Net Position

The Corporation is required to present its
net position in three categories: Invested in
Capital Assets, Restricted, and Unrestricted.

Net Investment in Capital Assets

At June 30, 2025, Net Investment in Capital
Assets included Property and Equipment,
net of Accumulated Depreciation and
reduced by any bonds, mortgages, notes,
capital leases or other borrowings that are
attributable to the acquisition, construction,
or improvement of those assets. Net
investment in capital assets carried a
balance of $3,844,099 at June 30, 2025.

Unrestricted

The Corporation had $10,315,894 at
June 30, 2025 in unrestricted net position.

Capital Assets

The Corporation’s capital assets as of
June 30, 2025, amounted to $19,684,707
(net of accumulated depreciation). This
investment in capital assets includes land,
leased land, construction in progress,
buildings and improvements, and Office
furniture and equipment. Additions to capital
assets for the current fiscal vyear
substantially include the purchase of a new
mobile home park. Additions to land are
totaled $500,000 and additions to
depreciable assets were $4,936,437.
Deletions totaled $50,840.

Capital

Long-Term Debt including

Leases Payable

As of June 30, 2025, the Corporation's long-
term debt including capital leases payable
outstanding was $17,133,756. During the
year ended June 30, 2025, additions to
long-term debt totaled $4,200,000 and
retirements totaled $239,061 including
capital lease payments.

Contacting the Corporation’s CFO

This financial report is designed to provide
our customers, investors, and creditors with
an overview of the Corporation’s financial
operations and conditions. If you have
questions about this report or need
additional information, you may contact the
Corporation's CFO at P.O. Box 10029,
Santa Ana, CA 92711.



AFFORDABLE COMMUNITY LIVING CORPORATION Exhibit “A”

. Page 1 of 2
Statement of Net Position
June 30, 2025
ASSETS
Current Assets:
Cash $ 1,869,125
Accounts receivable, net 225,927
Prepaid expenses 4,520
Prepaid insurance 146,281
Mobile home inventory 6,981,899
Contracts receivable - current 249,132
Total Current Assets 0,476,884
Noncurrent Assets:
Capital Assets:
Land 4.198,913
Buildings and improvements 11,315,681
Office furniture and equipment 27179
Vehicles 111,722
Right to use asset - land 7,041,234
Less: accumulated depreciation and amortization (3,010,022)
Total Capital Assets 19,684,707
Contracts receivable - non-current 9,716,148
Deposits 5,000
Total Noncurrent Assets 29,405,855
Total Assets 38,882,739
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on debt refunding 26,383
Total Deferred Outflows of Resources 26,383

The accompanying notes are an integral part of these financial statements.
-6-



AFFORDABLE COMMUNITY LIVING CORPORATION

Statement of Net Position, Continued

June 30, 2025

Exhibit “A”
Page 2 of 2

LIABILITIES

Current Liabilities:
Accounts payable
Accrued liabilities
Security and other deposits
Accrued interest payable, current portion

Line of credit

Notes payable, current portion

Advance payable

Land leases payable, current portion
Total Current Liabilities

Noncurrent Liabilities:
Accrued interest payable, long term portion
Note payable - City of San Bernardino
Notes payable, long term portion
Land leases payable
Total Noncurrent Liabilities

Total Liabilities

NET POSITION

Net investment in capital assets

Unrestricted

Total Net Position

$ 153,325
260,720
52,550

41,936
2,518,397
166,859
89,375

53,801

3,336,963

2,311,774
2,187,296
10,125,294
6,787,802

21,412,166

24,749,129

3,844,099
10,315,894

$ 14,159,993

The accompanying notes are an integral part of these financial statements.

-7-



AFFORDABLE COMMUNITY LIVING CORPORATION Exhibit “B"”

Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2025

OPERATING REVENUES

Rentals $ 1,686,345
Utility income 480,164
City fees 7,544
Late charges 40,430
Legal fee reimbursement 6,594
Workers' compensation refund 6,717
Other revenue 46,056
Reimbursements - salary and payroll taxes 106,321
Reimbursements - corporate expenses 1,342
Interest income 853,811
Total Operating Revenues 3,235,324
OPERATING EXPENSES
Bad debt expense 57,219
Contracted services 84,300
Depreciation and amortization 607,434
Donations 275,000
Insurance expense 219,316
Interest expense 812,827
Lease expense 47,345
Legal expense 39,796
Low income assistance 25,420
Management and accounting services 127,100
Miscellaneous expenses 35,411
Office expense 136,345
Outside services 109,929
Repairs and maintenance 170,715
Salaries, wages and benefits 668,093
Security 11,950
Taxes, licenses and permits 120,015
Tenant expense 445,355
Utilities 507,017
Veterans Program 16,800
Total Operating Expenses 4,517,387
Operating Loss (1,282,063)
NONOPERATING REVENUES (EXPENSES)
Loan costs (5,090)
Loan forgiveness 2,774,784
Loss on disposal of assets (15,132)
Transfers from related entities 3,499,654
Gains on investments 1,856
Total Nonoperating Revenues (Expenses) 6,256,072
Change in Net Position 4,974,009
Net Position, beginning of year 0,185,984
Net Position, End of Year $ 14,159,993

The accompanying notes are an integral part of these financial statements.
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AFFORDABLE COMMUNITY LIVING CORPORATION Exhibit “C”
Page 1 of 2
Statement of Cash Flows
For the Year Ended June 30, 2025
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from tenants, including cash deposits 2,268,035
Workers' compensation refund 6,717
City fees 7,544
Reimbursements salary and payroll taxes 106,321
Reimbursements corporate expenses 1,342
Other revenue 46,056
Interest received 853,811
Cash paid to suppliers (2,300,893)
Cash paid to employees (salaries and benefits) (668,093)
Interest paid (681,699)
Net Cash (Used for) Operating Activities ~ (See Page 10) (360,859)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Loan costs 773
Principal payments for notes payable (186,713)
Drawdown on line of credit 2,172,552
Repayments on line of credit (260,201)
Advances from related entity 29,375
Transfers from related entities 3,499,654
Net Cash Provided by Non-Capital Financing Activities 5,255,440
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds from loan 4,200,000
Principal payments for land leases payable (52,348)
Acquisition of mobile home inventory (2,828,228)
Acquisition and construction of capital assets (5,316,437)
Net Cash (Used for) Capital and Related Financing Activities (3,997,013)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 107,024
Loans made (205,903)
Net Cash (Used for) Investing Activities (98,879)
Net Increase in Cash 798,689
Cash and Cash Equivalents, Beginning of Year 1,070,436
1,869,125

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Statement of Cash Flows, Continued
For the Year Ended June 30, 2025

Exhibit “C”
Page 2 of 2

RECONCILIATION OF OPERATING LOSS TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Operating Loss
Adjustments to Reconcile Operating Loss to Net Cash Provided by
Operating Activities:
Depreciation and amortization

(Increase) Decrease in Assets:
Accounts receivable, net
Deposits
Prepaid insurance
Prepaid expenses

Increase (Decrease) in Liabilities:
Accounts payable
Deposits
Accrued liabilities
Accrued interest payable

Net Cash (Used for) Operating Activities

$ (1,282,083)

607,434

39,302
15,200
(40,712)

(1,696)

153,135
25,350
(7,937)

131,128

$  (360,859)

The accompanying notes are an integral part of these financial statements.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Affordable Community Living Corporation (Corporation) is organized and operates as a
nonprofit organization. The specific purpose of the Corporation is to lessen the governmental
burdens by providing assistance to governmental entities in their efforts to promote economic
development and eliminate blighting conditions within such Cities, including, but not limited to,
assuming the ownership and operation of mobile home parks in order to increase the availability
of low and moderate income housing, and to further include financial assistance for housing to
low and moderate income veterans and active military or disabled veterans. The costs
associated with the Veterans Affordable Housing Program are reported as Donations and Low-
Income Assistance on the Statement of Revenues, Expenses and Changes in Net Position.

The Corporation acquired the following mobile home parks from the City of San Bernardino
Economic Development Agency (Agency) on July 1, 1997: Glen Aire Mobile Home Park,
Orangewood Mobile Home Park, Friendly Village Mobile Home Park, Sequoia Plaza Mobile
Home Park, Pacific Palms Mobile Home Park, Tropicana Mobile Home Park, Ninth Street

Mobile Home Park and Rancho Meridian Mobile Home Park.

On April 1, 2001, the assets and liabilities of the Sequoia Plaza Mobile Home Park were
transferred to the Sequoia Plaza Mobile Home Park Corporation, a wholly owned subsidiary of
the Affordable Community Living Corporation.

On April 1, 2001, the assets and liabilities of the Rancho Meridian Mobile Home Park were
transferred to the Rancho Meridian Mobile Home Park Corporation, a wholly owned subsidiary
of the Affordable Community Living Corporation.

On December 31, 2001, the assets and liabilities of the Glen Aire Mobile Home Park were
transferred to the Glen Aire Mobile Home Park Corporation, a wholly owned subsidiary of the

Affordable Community Living Corporation.

On December 31, 2001, the assets and liabilities of the Pacific Palms Mobile Home Park were
transferred to the Pacific Palms Mobile Home Park Corporation, a wholly owned subsidiary of

the Affordable Community Living Corporation.

On March 1, 2004, the assets and liabilities of the Friendly Village Mobile Home Park, dba
Santiago Hillside Estates, were transferred to the Friendly Village Mobile Home Park
Corporation, a wholly owned subsidiary of the Affordable Community Living Corporation.

On March 1, 2004, the assets and liabilities of the Orangewood Mobile Home Park were
transferred to the Orangewood Mobile Home Park Corporation, a wholly owned subsidiary of
the Affordable Community Living Corporation.

On November 4, 2004, the Corporation acquired the Sunrise Village Mobile Home Park located
in the City of Palm Springs, California. Upon purchase, the assets and liabilities of the Park
were transferred to the Santiago Sunrise Village Mobile Home Park Corporation, a wholly
owned subsidiary of the Affordable Community Living Corporation.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Nature of Activities, (continued)

On June 26, 2006, the Corporation sold the Tropicana Mobile Home Park.

On October 1, 2015, the Corporation entered into a land lease for the Santiago Silver Creek
Mobile Home Park (See Note 5).

On November 10, 2021, the Corporation acquired the Santiago Estates Grandview Mobile
Home Park located in the City of San Jacinto, California.

On December 3, 2021, the Corporation acquired Santiago Estates Mojave Mobile Home Park
and entered into a land lease for the Park (See Note 5) located in the City of Mojave, California.

On May 8, 2025, the Corporation acquired Santiago Coronado Village Mobile Home Park
located in the City of Needles, California. The corporation entered a note payable for the

purchase.

Basis of Accounting

The Corporation uses the accrual basis of accounting. Under this method, revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred.

The Corporation has elected to follow all pronouncements of the Governmental Accounting
Standards Board (GASB).

Net Position
Net Position is classified as follows:

Net investment in capital assets — This component of net position consists of capital assets,
including restricted capital assets, net of accumulated depreciation reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets. If there are significant unspent related
debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds are not
included in the calculation of net investment in capital assets. Rather, that portion of the debt is
included in the same net position component as the unspent proceeds.

Restricted net position — This component of net position consists of constraints placed on net
position use through external constraints imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments or constraints
imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position — This component of net position consists of items that do not meet the
definition of “restricted” or “net investment in capital assets.”
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Net Position, (continued)

It is the Corporation’s policy to consider restricted — net position to have been depleted before
unrestricted — net position is applied.

Income Taxes

The Corporation is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code and is classified as an organization that is not a private foundation. A
comparable exemption has been granted by the State of California under the Revenue and

Taxation Code 23701(d).

The Corporation files informational tax returns in the U.S. federal jurisdictions and the state of
California. The Corporation is subject to potential examination by taxing authorities for income
tax returns filed in the U.S. federal jurisdiction and the State of California. The tax years that
remain subject to potential examination for the U.S. federal jurisdiction are fiscal years June 30,
2022, and forward. The State of California tax jurisdiction is subject to potential examination for

fiscal years June 30, 2021, and forward.

Cash and Investments

For the purpose of the statement of cash flows, cash and cash equivalents include all highly
liquid investments (including restricted assets) with maturity of three months or less when
purchased. Cash and cash equivalents are presented on the balance sheet as cash.
Investments are stated at fair value.

Accounts Receivable

Accounts receivable are recorded net of an allowance for doubtful accounts. No interest is
charged on these accounts. The allowance is estimated based on historical performance and
current economic conditions. Losses are charged to the reserve when management deems
further collection efforts will not produce additional recoveries. Periodically, management
evaluates the accounts and writes off any amounts considered uncollectible. On June 30, 2025,

the allowance for doubtful accounts was $11,090.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Capital Assets

Property, plant and equipment with a cost of $2,000 or more are capitalized and recorded at
cost, except for donated assets, which are recorded at their acquisition value at the date of
donation. The cost of normal maintenance and repairs that do not add to the value of the asset
or materially extend asset lives are not capitalized in proprietary funds. Depreciation has been
computed on the straight-line method over the assets' estimated useful lives. The estimated

useful lives are as follows:

Furniture, fixtures and equipment 5—7 years
Vehicles 5 -7 years
Buildings and improvements 10 — 40 years

Financial Instruments

The carrying amount of all financial instruments approximates fair value. The carrying amounts
for cash and cash equivalents, accounts receivable, accounts payable and short-term debt
approximate fair value because of the short maturity of these instruments. The fair value of
capital lease obligations and long-term debt approximates the carrying amounts based upon the
Corporation's expected borrowing rate for debt with similar remaining maturities and comparable

risk.

Deferred Outflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of assets that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense) until then. The Corporation only has
one item that qualifies for reporting in this category. It is the deferred charge on refunding
reported in the statement of net position. A deferred charge on refunding results from the
difference in the carrying value of refunded debt and its reacquisition price. This amount is
deferred and amortized over the shorter of the life of the refunded or refunding debt.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 2: CASH AND INVESTMENTS

Cash and investments as of June 30, 2025 are classified in the accompanying financial
statements as follows:

Cash $ 1,869,125
$ 1,869,125

Cash as of June 30, 2025 consist of the following:
Cash on hand $ 300

Deposits with financial institutions 1,868,825
$ 1,869,125

Authorized Investments

The Corporation may invest in the following types of investments as authorized by the California
Government Code:

Securities of the U. S. Government or its agencies
Negotiable certificates of deposits

Bankers’ acceptances

Commercial paper

Repurchase agreements

Interest Rate Risk

Interest rate risk is the risk that changes in market rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its
fair value to changes in market interest rates. As of June 30, 2025, the Corporation did not hold

any investments.
Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligations to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. As of June 30, 2025, the Corporation did not hold any

investments.

-15-



AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 2: CASH AND INVESTMENTS, (continued)

Concentration Credit Risk

The investment policy of the Corporation contains no limitations on the amount that can be
invested in any one issuer beyond that stipulated by the Government Code. The Corporation
had no investments in any one issuer (other than U.S. Treasury securities, mutual funds, and
external investment pools) that represent 5% or more of the Corporation’s total investments.

As of June 30, 2025, the Corporation’s deposits with financial institutions were $1,491,126 in
excess of federal depository insurance limits, due to the transfer of investments from Cetera to
Goldman Sachs. On a quarterly basis the Corporation reviews the financial condition of the
institution that carries account balances exceeding the $250,000 FDIC insurance amount.

Fair Value Measurements

Generally accepted accounting principles provides the framework for measuring fair value. The
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value with Level 1 given the highest priority and Level 3 the lowest priority. The
three levels of the fair value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the organization has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. Level 2 inputs include the

following:
a. Quoted prices for similar assets or liabilities in active markets.

b. Quoted prices for identical or similar assets or liabilities in markets that are not
active.

c. Inputs other than quoted prices that are observable for the asset or liability (for
example, interest rates and vyield curves observable at commonly quoted
intervals, volatilities, prepayment speeds, loss severities, credit risks, and default

rates).

d. Inputs that are derived principally from or corroborated by observable market
data by correlation or other means (market-corroborated inputs).

Level 3 inputs are unobservable inputs for the asset or liability.

As of June 30, 2025, the Corporation did not hold any investments subject to the fair value
hierarchy.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 3: CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2025 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated.
Land $ 3,698,913 $ 500,000 $ - $ 4,198,913
Construction in progress 120,000 - (120,000) -
Total capital assets, not being
depreciated 3,818,913 500,000 (120,000) 4,198,913
Capital assets, being depreciated/amortized:
Buildings and improvements 6,411,317 4,933,204 (28,840) 11,315,681
Office furniture and equipment 49,179 - (22,000) 27,179
Vehicles 108,489 3,233 - 111,722
Right to use asset - land 7,041,234 - - 7,041,234
Total capital assets, being
depreciated 13,610,219 4,936,437 (50,840) 18,495,816
Less accumulated depreciation/amortization for:
Buildings and improvements (2,036,884) (460,749) 21,614 (2,476,019)
Office furniture and equipment (27,172) (12,638) 14,094 (25,716)
Vehicles (28,653) (21,498) - (50,151)
Right to use asset - land (345,587) (112,549) - (458,136)
Total accumulated depreciation/amortization (2,438,296) (607,434) 35,708 (3,010,022)
Total capital assets, being
depreciated/amortized, net 11,171,923 4,329,003 (15,132) 15,485,794
Total capital assets, net $ 14,990,836 $4,829,003 §$ (135,132) $ 19,684,707

Depreciation and amortization expense for the year ended June 30, 2025 was $607,434.

NOTE 4: RELATED PARTY NOTE PAYABLE

On December 13, 2022, the Corporation borrowed a balance of $2,623,000 from the Sequoia
Plaza Mobile Home Park Corporation under a promissory note. The unpaid principal balance
accrues interest at a rate of 4.34% per annum, beginning on December 13, 2022. Monthly
interest-only payments are due to the lender in the amount of $9,487, commencing thirty days
from the date of the note and continuing the same day of each subsequent month thereafter.
The entire principal balance, along with any accrued but unpaid interest, is payable on demand
by the lender. The borrower may pay all or any part of the principal at any time without penalty,

with payments first applied to any accrued interest.

In July 2025, the Sequoia Plaza Mobile Home Park Corporation elected to forgive the balance of

the loan and all accrued interest.

-17-



AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 5: LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended June 30, 2025:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Notes Payable:
Ninth Street $ 2,706,468 $ - $ 25961 3 2,680,507 $ 55,147
Grandview 2,189,832 - 44 951 2,144,881 48,119
Coronado - 4,200,000 - 4,200,000 -
Parent 1,382,566 - 115,801 1,266,765 63,593

Total Long-Term Debt $ 6,278,866 $ 4,200000 § 186,713 $ 10,292,153 $ 166,859

The annual requirements to amortize the long-term debt outstanding as of June 30, 2025,
including interest payments, are as follows:

Notes Payable
Ninth Street Grandview Coronado Parent
Year Ending June 30, Principal Interest Principal Interest Principal interest Principal Interest

2026 $ 55147 $ 146386 $ 48,119 § 83,758 - $ 294,000 $ 63,593 § 91,890
2027 58,302 143,231 50,055 81,822 48,673 293,858 68,477 87,006
2028 61,251 140,282 52,068 79,809 304,232 280,955 73,510 81,973
2029 2,505,807 113,854 54,163 77,718 326,225 258,962 79,381 76,102
2030 - - 56,341 75,536 349,807 235,379 981,804 5,989

2031-2035 - - 1,884,135 103,109 2,166,952 758,982 -

2036-2037 - - 1,004,111 68,730
Total $ 2,680,507 $ 543753 $2,144881 $ 501,749 $ 4200000 § 2,190,866 _§$ 1,266,765 § 342,960

Notes Payable

Ninth Street Mobile Home Park, single note as follows:

Interest at 4.85%, monthly payments of $7,978 commencing March 1, 2013, through and
including February 1, 2043. Secured by a Deed of Trust on the real property located at 780
Ninth Street, San Bernardino, CA, the Ninth Street Mobile Home Park.

In March 2019, the Corporation refinanced the Mortgage Loan with a Promissory Note in the
amount of $2,931,500, issued by the Bank of Hemet (Lender). The principal and interest on the
Note is payable in 60 monthly instaliments of $16,794 commencing May 1, 2019, and on the
first day of each succeeding month until April 1, 2024, with interest calculated on the unpaid
principal balances using an interest rate of 5.50%. An interest rate change will occur on May 1,
2024, interest will be calculated on the unpaid principal balances using the index rate in effect
as of the date (Weekly Average Yield on United States Treasury Securities adjusted to a
Constant Maturity of One (1) Year), plus a margin of 3.00% with a floor rate of 5.50%. Beginning
May 1, 2024, principal and interest are payable in 60 monthly installments on the first day of
each month until April 1, 2029 (Maturity Date). On the Maturity Date, the balance of the principal
remaining unpaid of $1,801,409, plus accrued interest shall be due and payable. The Note is
secured by a Deed of Trust on the real property located at 780 Ninth Street, San Bernardino,
CA, the Ninth Street Mobile Home Park. The note contains an event of default that changes the
timing of repayment of outstanding amounts to become immediately due if the Corporation is
unable to make payment.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE &: LONG-TERM DEBT, (continued)

Notes Payable, (continued)

Ninth Street Mobile Home Park, single note as follows, (continued):

The refunding resulted in a difference between the reacquisition price and the net carry amount
of the old debt of $58,630. The difference is reported in the accompanying financial statements
as deferred outflows of resources and is being amortized through April 30, 2029 using the
straight-line method of amortization. As a result of the refunding, the Corporation increase its
debt service cash flow by $463,351, resulting in an economic loss of $27,682 (calculated as the
difference between the debt service payments under the old and new debt discounted to
present value using the effective interest rate).

As of June 30, 2025, the note is not longer subject to prepayment penalties.
Upon any declaration of the default, the timing of repayment of outstanding amounts may

become immediately due or the mortgaged property may be repossessed, and interest rate
shall immediately increase by adding an additional 5% point margin. Balance due on June 30,

2025, is $2,680,507.

Santiago Fstates Grandview Mobile Home Park, single note as follows:

On November 9, 2021, the Corporation obtained a Note with HCN Bank for $2,300,000 with a
maturity date of November 1, 2031. Interest at 3.95%, monthly payments of $10,990
commencing December 1, 2021, through and including November 1, 2031. Balance due on
June 30, 2025, is $2,144,881. At the end of the term a balloon payment of $1,802,941 is due
and payable. Secured by a Deed of Trust on the real property located at 351 East Seventh
Street in the City of San Jacinto, California, the Santiago Estates Grandview Mobile Home Park.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 5. LONG-TERM DEBT, (continued)

Notes Payable, (continued)

Santiago Estates Grandview Mobile Home Park, single note as follows, {continued):

The Note is subject to prepayment penalties as of the date of the agreement, December 1,
2021. The Corporation may prepay the indebtedness, in whole or in an amount equal to one or
more monthly payments of principal next due, provided that such payment is accompanied by
the prepayment penalty (expressed as a percentage of the principal amount so prepaid) set

forth below:

Prepayment Periods Prepayment Penalty
November 1, 2024 through October 31, 2025 2%
November 1, 2025 through October 31, 2026 1%
November 1, 2026 and thereafter None

Upon any declaration of the default, the timing of repayment of outstanding amounts may
become immediately due or the mortgaged property may be repossessed, and interest rate
shall immediately increase by adding an additional 5% point margin.

Promissory Note with Santiago Riverview Village LLC:

On May 9, 2025, the Corporation entered a promissory note with Santiago Riverview Village
LLC in connection with the purchase of Santiago Estates Coronado Mobile Home Park in the
principal amount of $4,200,000. For the first 24 months of the loan, the Corporation is to make
monthly payments of interest only. Beginning at month 25, the corporation is to make monthly
payments of principal and interest amortized over a period of ten years. Interest accrues at a
rate of 7%. The principal balance may be prepaid, in full or in part, at any time without penalty.
Balance due on June 30, 2025, is $4,200,000.

Outstanding Term Notes as follows:

Term Note 5 — Issued on January 28, 2019, in the original principal amount of $2,000,000 with
monthly payments of $14,153 commencing March 5, 2019 through and including July 26, 2024,
with interest calculated on the unpaid principal balances using an interest rate based on the
prime rate as published daily in The Wall Street Journal, plus a margin of 0.25%. Secured by all
Assigned Retail Installment Contracts and Security Agreements, Security Agreement Addenda,
Financing Agreements, and similar agreements, between the Corporation and various third
parties. On May 5, 2024, the term of the note was extended to July 5, 2029, and the interest
rate was fixed at 7.320%. The amount outstanding at June 30, 2025 was $1,266,765.

Term Notes 1 through 4 were paid in full during the fiscal year ended June 30, 2023. All term

notes contain an event of default that changes the timing of the repayment of outstanding
amounts to become immediately due if the Corporation is unable to make payment.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 6: LEASES PAYABLE

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Land Leases Payable:
Santiago Silver Creek $4475030 § - $ 33807 $ 4,441,223 § 34,745
Santiago Estates of Mojave 2,418,921 - 18,541 2,400,380 19,056
Total Land Leases Payable $6,893951 $ - $ 52348 $ 6841603 § 53,801

Santiago Silver Creek Land Lease

On October 1, 2015, the Corporation entered into a land lease for Santiago Silver Creek Mobile
Home Park location. The initial lease liability was recorded in the amount of $4,571,071. The
land is leased for a term of sixty-five (65) years, commencing on October 1, 2015, and
terminating on September 30, 2080, unless sooner terminated as provided within the ground
lease. The Corporation is required to make monthly payments as follows: A minimum monthly
ground rent of the greater of: eighteen percent (18%) of the gross rental income derived from
the Lessee's use of the Leased Land ("Operating Income") or $143,000 for the first year of the
Lease term; and eighteen percent (18%) of the Operating Income or $156,000 for every year of
the Lease term thereafter. The lease has an implied interest rate of 2.74%. The amount
outstanding for the land lease payable at June 30, 2025 was $4,441,223. The value of the right
to use asset as of June 30, 2025 was $4,571,071 with accumulated amortization of $291,884
and is included in right to use asset - land on Note 3.

Santiago Estate Mojave Land Lease

On November 18, 2021, the Corporation entered into a land lease for its new Santiago Estate of
Mojave Mobile Home Park location. The initial lease liability was recorded in the amount of
$2,470,163. The land is leased for a term of fifty-nine (59) years, commencing on December 1,
2021, and terminating on September 11, 2080, unless sooner terminated as provided within the
ground lease. The Corporation is required to make monthly fixed payments of $7,049. The lease
has an implied interest rate of 2.74%. The amount outstanding for the land lease payable at
June 30, 2025 was $2,400,380. The value of the right to use asset as of June 30, 2025 was
$2,470,163 with accumulated amortization of $168,899 and is included in right to use asset -

land on Note 3.
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AFFORDABLE COMMUNITY LIVING CORPORATION

Notes to Financial Statements
June 30, 2025

NOTE 6: LEASES PAYABLE, (continued)

The annual requirements to amortize the leases payable outstanding as of June 30, 2025,
including interest payments, are as follows:

Year Ending
June 30, Principal Interest Total

2026 $ 53,801 $ 186,787 $ 240,588
2027 55,293 185,295 240,588
2028 56,828 183,760 240,588
2029 58,404 182,184 240,588
2030 58,978 181,610 240,588
2031-2035 326,049 876,891 1,202,940
2036-2040 373,864 829,076 1,202,940
2041-2045 428,691 774,249 1,202,940
2046-2050 491,558 711,382 1,202,940
2051-2055 563,645 639,295 1,202,940
2056-2060 646,303 556,637 1,202,940
2061-20865 741,082 461,858 1,202,940
2066-2070 849,761 353,179 1,202,940
2071-2075 974,377 228,563 1,202,940
2076-2080 1,111,264 85,670 1,196,934
2081 51,705 295 52,000

$ 6,841,603 § 6,436,731 § 13,278,334

NOTE 7: NOTES PAYABLE — CITY OF SAN BERNARDINO

QOriginal Notes Payable

In 1997, the Corporation secured eight notes from the Redevelopment Agency of the City of
San Bernardino in the aggregate amount of $4,187,296. The notes consisted of $1,942,648,
which constituted “unreimbursed expenses” as defined in the Agreement for Purchase and Sale
and Joint Escrow Instructions by and between the Corporation and Agency, and $2,244,648,
which constituted the cumulative total of installments of principal, and interest owed under the
Redevelopment Agency of the City of San Bernardino Promissory Notes made by the Agency.
The Sequoia Plaza, Rancho Meridian, Glen Aire, Pacific Palms, Orangewood, Friendly Village
and Ninth Street notes were repaid as part of the refunding of the Notes associated with those
Parks, and new notes were entered into when the Parks were transferred into their own
corporations, as discussed in Note 1. The entire balance of the note however, remained with the

Corporation.

On June 26, 20086, the Corporation sold the Tropicana Mobile Home Park and used a portion of
the proceeds to repay $1,806,203 of the Note. The Agency forgave an additional $1,284,941 of
the Note, and added accrued but unpaid interest of $371,144 which left a note balance of
$2,187,296 on June 30, 2006. During the year ending June 30, 2025, there were no additional
reductions in the note due to the Agency.
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NOTE 7: NOTES PAYABLE — CITY OF SAN BERNARDINO, (continued)

Outstanding balances under the note accrues interest at 5.6%. The Note is unsecured. Principal
and interest payments are to be made from monies on deposit in the Surplus Fund to the extent
such funds are available through April 30, 2041. From May 1, 2041, to May 1, 2051, monthly
installment payments are required to pay off the note by its maturity date of May 1, 2051. The
balance of the note on June 30, 2025 was $2,187,296. The outstanding principal and accrued
interest payable balance of the note are reported as non-current liabilities on the Statement of

Net Position.

Effective February 1, 2012 the Note Payables were transferred to the City of San Bernardino as
the Housing Successor Agency in accordance with AB1x 26.

NOTE 8: LINE OF CREDIT

On April 4, 2025, the Corporation extended its $3,000,000 line of credit from First Choice Bank,
maturing on March 4, 2025. The line of credit bears an interest rate at prime plus 0.25%, and on
June 30, 2025, the rate was 4.323% per annum. It is secured by the collateral listed in the
Commercial Pledge Agreement. On June 30, 2025, the outstanding balance was $2,518,397

and the amount of unused line of credit was $481,603.

NOTE 9: NET POSITION

Net Investment in Capital Assets

Net position is classified as 1) net investment in capital assets, 2) restricted, or 3) unrestricted.
Net position that was classified as net investment in capital assets as of June 30, 2025, was

determined as follows:

Capital assets, net of accumulated depreciation $ 19,684,707
Less:
Outstanding principal balance of note payable (10,292,153)
Outstanding principal balance of land leases payable (6,841,603)
Portion of loan not expended for capital purposes 1,266,765
Outstanding principal of capital-related debt (15,866,991)
Add:
Unamortized balance of deferred loss on
capital-related debt refinancing 26,383
Net investment in capital assets $ 3,844,099
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NOTE 10: PROJECT DESCRIPTION

The below four parks are included in the financial reporting of the Company:

Ninth Street Mobile Home Park

Ninth Street Mobile Home Park (Ninth Street) is located at 780 East Ninth Street in the City of
San Bernardino, California. The Project consists of 109 mobile home spaces. Ninth Street
consists mainly of singlewide spaces; however, there are a few doublewide spaces. Most of the
homes have awnings and concrete driveways, as well as covered carports. Ninth Street has a
total area of approximately 8.13 acres. The Park was constructed around 1972. The overall
range for rents is $228 to $678 per month with average rents of $475 per month, excluding

utilities.

Santiago Silver Creek Mobile Home Park

Silver Creek Mobile Home Park (Silver Creek) is located at 1600 E. Highway 70, Safford,
Arizona. The Project consists of 84 mobile home spaces. Silver Creek has a total area of
approximately 12.1 acres. The overall range for rents is $383 to $776 per month with average
rents of $482 per month, excluding utilities.

Santiago Estates Grandview Mobile Home Park

Santiago Estates Grandview Mobile Home Park (Grandview) is located at 351 East Seventh
Street in the City of San Jacinto, California. The Park consists of 58 mobile home spaces. The
overall range for rents is $560 to $705 per month with average rents of $570 per month,

excluding utilities.

Santiago Estates Mojave Mobile Home Park

Santiago Estates Mojave Mobile Home Park (Mojave) is located at 15540 Allie Street in the City
of Mojave, California. The park consists of 83 mobile home spaces. The overall range for rents
is $415 to $875 per month with average rents of $634 per month, excluding utilities.

Santiago Coronado Village Mobile Home Park

Santiago Coronado Village Mobile Home Park (Coronado) is located at 900 Coronado Street in
the City of Needles, California. The park consists of 93 mobile home spaces. The overall range
for rents is $470 to $1,500 per month with average rents of $533 per month, excluding utilities.
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NOTE 11: RELATED PARTY TRANSACTIONS

The Corporation provides services and incurs costs for all the individual parks and invoices
each park for their share of these expenses on a monthly basis. These expenses include
Director's fees, salaries, insurance, vehicle lease, mileage reimbursements, office rent, legal
fees, repairs and maintenance for office facilities, and office supplies and expenses.

As of June 30, 2025, the following transfers were made to the Affordable Community Living
Corporation to support its ongoing nonprofit programs:

Transfers in:

Affordable

Community

Living Corp.

Transfers out:

Glen Aire MHP $ 678,169
Orangewood MHP 182,300
Pacific Palms MHP 351,300
Rancho Meridian MHP 836,684
Friendly Village MHP 384,800
Sequoia Plaza MHP 701,201
Santiago Sunrise Village MHP 365,200
Total Transfers In $ 3,499,654
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Page 1 of 2
Schedule of Revenues and Expenses by Mobile Home Park
For the Year Ended June 30, 2025
Parent Ninth Street  Silver Creek
OPERATING REVENUES
Rentals $ - $ 604909 $ 285828
Utility income - 73,496 125,002
City fees - - 5,295
Late charges 26,380 1,855 5135
Legal fee reimbursement 5,694 - 1,000
Workers' compensation refund 1,441 878 780
Other revenue 18,822 10,430 3,271
Reimbursements - salary and payroll taxes 106,321 - -
Reimbursements - corporate expenses 1,342 - -
Interest income 853,047 320 41
Total Operating Revenues 1,012,947 691,888 426,352
OPERATING EXPENSES
Bad debt expense 16,572 - 12,550
Contracted services 84,300 - -
Depreciation and amortization 45,821 72,460 164,764
Donations 275,000 - -
Insurance expense 28,374 36,459 54,023
Interest expense 600,552 212,275 -
Lease expense 47,345 - -
Legal expense 24,986 2,041 3,442
Low income assistance 25,420 - -
Management and accounting services 2,818 44,616 24,297
Miscellaneous expenses 35,006 405 -
Office expense 4722 59,790 21,655
Outside services 95,156 2,828 3,872
Repairs and maintenance 6,590 32,888 29,387
Salaries, wages and benefits 212,138 105,229 101,393
Security - 11,950 -
Taxes, licenses and permits 1,063 7,898 15,898
Tenant expense 445,355 - -
Utilities - 83,354 126,576
Veterans Program 16,800 - -
Total Operating Expenses 1,968,018 672,193 557,857
Operating Income (Loss) (955,071) 19,695 (131,505)
NONOPERATING REVENUES (EXPENSES)
Loan costs (5,090) - -
Loss on disposal of asset (15,132) - -
Loan forgiveness 2,774,784 - -
Transfers from related entities 3,499,654 - -
Unrealized gains on investments - 1,856 -
Total Nonoperating Revenues (Expenses) 6,254,216 1,856 -
Change in Net Position $5299145 $ 21,551 $ (131,505)




AFFORDABLE COMMUNITY LIVING CORPORATION

Schedule One

Page 2 of 2
Schedule of Revenues and Expenses by Mobile Home Park
For the Year Ended June 30, 2025
Mojave Coronado Grandview Total
OPERATING REVENUES
Rentals $ 418533 $ 18452 $ 358623 $ 1,686,345
Utility income 211,906 2,250 67,510 480,164
City fees - - 2,249 7,544
Late charges 4,460 25 2,575 40,430
Legal fee reimbursement - - - 6,594
Workers' compensation refund 1,944 - 1,674 6,717
Other revenue 4,481 208 8,844 46,056
Reimbursements - salary and payroll taxes - - - 106,321
Reimbursements - corporate expenses - - - 1,342
Interest income 41 313 49 853,811
Total Operating Revenues 641,365 21,248 441,524 3,235,324
OPERATING EXPENSES
Bad debt expense 21,581 - 6,516 57,219
Contracted services - - - 84,300
Depreciation and amortization 248,853 - 75,536 607,434
Donations - - - 275,000
Insurance expense 65,410 1,016 34,034 219,316
Interest expense - - - 812,827
Lease expense - - - 47,345
Legal expense 1,859 2,263 5,205 39,796
Low income assistance - - - 25,420
Management and accounting services 30,763 524 24,082 127,100
Miscellaneous expenses - - - 35,411
Office expense 28,933 1,739 19,506 136,345
Outside services 5,549 268 2,256 109,929
Repairs and maintenance 67,747 6,058 28,045 170,715
Salaries, wages and benefits 152,254 9,944 87,135 668,093
Security - - - 11,950
Taxes, licenses and permits 35,790 2,482 56,884 120,015
Tenant expense - - - 445,355
Utilities 212,555 6,122 78,410 507,017
Veterans Program - - - 16,800
Total Operating Expenses 871,294 30,416 417,609 4,517,387
Operating Income (Loss) (229,929) (9,168) 23,915 (1,282,063)
NONOPERATING REVENUES (EXPENSES)
Loan costs - - - (5,090)
Loss on disposal of asset - - - (15,132)
Loan forgiveness - - 2,774,784
Transfers from related entities - - - 3,499,654
Unrealized gains on investments - - - 1,856
Total Nonoperating Revenues (Expenses) - - - 6,256,072
$ (229,929) § (9,168) $ 23915 $ 4,974,009

Change in Net Position
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

To the Honorable Board of Directors
Affordable Community Living Corporation
Santa Ana, California

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government
Auditing Standards), the financial statements of the Affordable Community Living Corporation
(the entity) as of and for the year ended June 30, 2025, and the related notes to the financial
statements, which collectively comprise the entity’s basic financial statements, and have issued
our report thereon dated November 17, 2025.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the entity’s
internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the entity’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,

or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not

been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the entity’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing

Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.
1607@.4.5‘/ A'Acée«w@%, Metootey 2 ,«&@ff/ LLP.

San Bernardino, California
November 17, 2025
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